
Impact of NC's Predatory Lending Law 

In 1999, North Carolina enacted the nation's first state anti-predatory lending law. 
The latest data available shows that it is successfully reducing predatory lending 
while providing consumers with full access to competitively priced credit. In post-
reform North Carolina, consumers have been better protected from predatory 
lenders and the marketplace remains vital. 

1. Legitimate subprime lending continues to thrive in North Carolina.  
o In 2000, the first year in which the reform became fully effective, 

North Carolina continued to be one of the nation's top 10 states for 
subprime lending.1 

o North Carolina had 15% more subprime home loans per capita than 
the rest of the nation as a whole in 2000.1  

o Inside Mortgage Finance reported that North Carolina's share of the 
secondary subprime market "actually nudged slightly higher" in the 
six months after the law was passed.2  

2. A full range of credit options is available at competitive prices.  
o Showing that North Carolina borrowers do not pay more than those 

in other states, a leading industry journal, Inside B&C Lending, 
reviewed the rate sheets of several top subprime lenders and found 
that "in general, those companies continue to offer a full array of 
products for borrowers in North Carolina - with little or no variation 
in rate."3  

o No lender has met CRL's challenge to show a single loan made 
impossible by the new law. 

3. Homeowners can choose from a diverse set of lenders.  
o Every subprime lender with significant business in the state in 1999 

(>1% market share) that reported originating any loans nationally in 
2000 also continued making North Carolina home loans in 2000.1 

o Established subprime lenders actually improved their performance 
in 2000, with the top 10 originators increasing market share from 
61.2% to 70.6%.1 

o All but one of the top 25 subprime lenders nationally that were 
active in North Carolina prior to the law's passage, continue to offer 
mortgages in the state.4 

 

1CRL preliminary analysis of loans reported as originated under Home Mortgage 
Disclosure Act data 1999-2000 (Top 10 measures proportion of subprime to 
prime lending). 
2Inside Mortgage Finance (January 5, 2001). 
3Inside B&C Lending (March 5, 2001). 
4CRL July 2001 telephone survey of top 25 lenders identified by Inside B&C 
Lending. Contrary to some reports, Countrywide continues to do substantial 



volume in North Carolina. Only Countrywide's subprime subsidiary, Full 
Spectrum, which originated an average of just 121 loans a year statewide from 
1998-2000, has announced they will leave the state. 
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